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Week 4


	Unit 1- BUSINESS PURPOSE

Unit code – L/502/5244

QCF LEVEL – BTEC FIRST

CREDIT VALUE -5

GLH – 30

MANDATORY UNIT

THE BUSINESS ENVIRONMENT

The Basic Economic Problem

Classification of Goods And Services

PURPOSE

Chain of production
CLASSIFICATION

Underpinning 1P3 – Explain how businesses are classified using local and national examples.

Location

Types of Business Organisation-
	ICEBREAKER

Candidates should be able to:
Demonstrate an understanding of the basic economic problem: scarcity: choice and opportunity cost

Understand that human wants and needs can be satisfied by the provision of goods and services.

Candidates should be able to:
Classify  goods

Classify  services

Candidates should be able to:

Classify production activity into primary, secondary and tertiary sectors

Demonstrate an understanding of the chain of production and the interdependence of businesses and their customers

Show an understanding of the structure of both the local and national economy and explain the trends, causes of change and the effects of change.

Candidates should be able to:

Identify the main factors that determine location for industry and firms and apply this knowledge to specific situations.

Candidates  should be able to:

Describe the different forms of business ownership

Private and public sector mix
	Define the terms scarcity, choice and opportunity cost.

Spending £1,000

Understand needs and wants and understand how businesses exist to meet them.

Classify goods into consumer goods (single use and durable) and producer goods 

Classify services into personal/direct and commercial

Understand the factors that affect location and how this decision will affect the community

Critical understanding of changes in the private sector and public sector mix.  The effect these changes can have on the stakeholder in the UK.
	A-Z Activity

Dessert Island Exercise

Wants and needs poster

Worksheet on goods/services

Consumer/producer goods table

Worksheet on service

Classification fact sheet.

Template of chain of production or blank chains.

Glan yr afon map

(Highlight primary/ secondary/tertiary)

Worksheets on types of business activity

Classify different businesses  

Case study on location – Supermarket

Diagram in books
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	AIMS AND OBJECTIVES

INTERNAL ORGANISATION

PRIVATE SECTOR

At the end of this section there task 1p1/ 1p2 can be completed. 

1P2-Describe the different types of business ownership, linking this to size and scale of 4 different organisations.

VOLUNTARY SECTOR
MULTI-NATIONALS
Provides underpinning for 2P2 - Describe the different types of business ownership, linking this to size and scale of 4 different organisations.

ECONONOMIES OF SCALE / SIZE AND SCOPE OF BUSINESSES

SIZE AND SCALE

1P3 – Explain how businesses are classified using local and national examples

1M2 – Compare growth/decline
TAKEOVERS AND MERGERS
1P2-Describe the different types of business ownership, linking this to size and scale of 4 different organisations. 1M1-Contrast ownership
TYPES OF ECONOMIES

PUBLIC SECTOR

1P2-Describe the different types of business ownership, linking this to size and scale of 4 different organisations.

WHAT DOES THE GOVERNMENT DO?

ROLE OF GOVERNMENT

1P4 – Outline the role of government in creating the business climate

PRIVATISATION

1P5- Explain characteristics of the local area

Opportunity to access D1
Work on assessment brief for unit 2.

	Candidates should be able to:

Identify and demonstrate an understanding of the following aims – 

Survival

Profit Improvement

Growth

Corporate image/ public service

Concern for the environment

Explain the roles of the main departments in a typical business organisation

How do the departments work together to support the business aims and objectives.
Candidates should be able to:
SOLE TRADER

PARTNERSHIP
COMPANIES –

PRIVATE LIMITED COMPANY

PUBLIC LIMITED COMPANY

CO-OPERATIVES
FRANCHISE

Voluntary Sector – “NOT FOR PROFIT” SECTOR

Candidates should be able to:

Understand the meaning of multinationals, learn about the benefits and problems of multinationals. 

Candidates should be able to:

Appreciate how businesses are classified according to their scale. Candidates should be able to describe the way by which businesses may grow including:

Internal growth

External growth

(Vertical, horizontal, lateral) through mergers and takeovers.

Candidates should be able to:

Understand the meaning of integration, methods of integration such as mergers and take overs.  Benefits and problems of take overs.
Size and Scale

Analyse and evaluate the implications for  business of the different ways by which it may grow. 

Identify and explain the factors which may limit the growth of firms

Examine the social and moral implications of the growth of very large firms

Explain the  main purpose of current legislation relating to monopolies, mergers and restrictive practices and the circumstances in which it may be applies

Understand the main features of a free, mixed and planned economy.  Understand how resources are allocated in each types of economy.  Recognise advantages and disadvantages of each type of economy.

Candidates should be able to:

Describe the main forms of public ownership

Demonstrate a knowledge and understanding of the business orientated activities undertaken by authorities.  Council etc

Pupils need to understand the role of government.  (European, national and local)  

Target of government ie full employment, inflation,  deflation, surpluses, competitiveness, equality

Definition of privatisation.

Strengths and weaknesses of privatisation.


	Pupils list the aims of the school and compare them to the actual aims from the school prospectus.  They then discuss why it is important that the school has aims.  Pupils the rate the school in respect to the aims identified.

Brainstorm: Why do individuals start up in business

Identify main aims of a business.  Classify as long and short term.  Discuss the importance of targets being SMART.
Examine the ethical and moral issues associated with business aims for example, concern for the environment.
What happens if the business does not meet it’s objectives? (Reinforces importance)
Sales, Administration, Customer Service, Distribution, Human Resources, ICT, Marketing, Research and Development. 

Cadbury case study
Discuss what is meant by a sole trader.
Consider why people set themselves up in business.

Create a spider diagram showing decisions they think a sole trader must make.

Decide the risk, responsibilities and control of a sole trader.

Disadvantages of being a sole  trader

Pupils consider in what ways a partnership might help with the problems identified for a sole trader

Identify examples of local partnerships

Pupils suggest 5 examples of local partnerships 

Teacher introduces Deed of partnership: What it includes, why it is drawn up and what happens when one is not drawn up i.e. Partnership Act 1890

Pupils consider the implications of unlimited liability in relation to partnership.  Discuss disadvantages of partnerships.

Introduce concept of sleeping partner.

Using resource sheet pupils are introduced to private limited company and steps involved in setting up

Explain the role of the board of directors.

The class draws up a memorandum of association and articles of association.

Pupils research difference between a public limited and a private limited company.

Share exercise

Using case study pupils learn to calculate profit and then calculate profit distributed as dividends.

Discuss the advantages/disadvantages of a PLC.

Teacher explanation of concept of divorce of ownership and control.

Complete ownership form identifying risks, responsibilities and control.

Pupils research what is meant by a workers co-operative.

Discuss worker co-operative focused case studies to determine advantages/disadvantages of ownership.

Pupils consider famous franchises and identify common features from their own knowledge.

Pupils look at advertisement for a franchise

Consider what should be part of a typical franchise contract and the services which are offered by franchisors to franchisees

Brainstorm how people can raise finance to become a franchisee

In groups prepare a poster to advertise the advantages/disadvantages of franchise from both the franchisors and franchisees point of view.

Research  1 charity / NOT FOR PROFIT ORGANISATON.  (Can be used as evidence for P2)

 Activity – Benefits of  growing the business.  Is it always good?

Type of economies and investigated.

Pupil consider the difference between private and public organisations.  Brainstorm different public organisations they are aware of.

Brainstorm services provided by council and use of internet to see the work of council

Ie. Services run by local councils refuse collection, street cleaning, market halls, community centres and leisure centres.  Some provided free of charge.

Consider a list of public sector organisations and consider why the government might wish to control these.

Definition of key terms.
Strategies used to control inflation etc

How the Government aim for a competitive country.
Tools available to increase competition.
Privatising group activity – Benefits of privatisation.


	Development of Cardiff? (ask KED)
Cross References to Unit 2 – P1 and P2 and P3.  
Sole trader personality test 

10P3 – Describe the skills needed to run the business successfully and what areas require further personal development.

Pick 10 examples of sole traders – yellow pages – link to industrial sectors.

Ownership activity booklet

Yellow Pages

Hand out on Deed

Prepare adv/disad table in books.

Missing word sheet

QUICK RECAP QUESTIONS

Limited company fact sheet – prompt sheet.

Flow chart of set up procedures for LTD/PLC.

Sole trader/partnership/

Ltd table.

Fill in table using text books

Incorporation fact sheet

Ltd to Plc prompt sheet

Share worksheet

Hand out on co-operatives (Types)

Internet lesson on fair trade co-operatives

Students produce a report on one franchise.

McDonalds Case study

BSM questions

Types of vertical merger activity.

Types of economies investigated.

Economy cards.

Structure of UK economy diagram

Internet lesson- What does the Council do?

Internet worksheet

Internet access.

Privatisation activity.
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